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THE SITUATION 


The general level of industrial activity in New 
England during the first six months of 1929 was 
considerably higher than in any corresponding 
period on record. Although there was a slacken- 
ing in many lines of industry during the second 
quarter, and more especially in the month of 
June, nevertheless, the decreases in most cases 
were much less than have usually been experienced 
during this season of the year. The Index of 
New England Business 


mercial and industrial building, and wool con- 
sumption. Electric power production in New 
England has been increasing over a period of 
years at a rapid rate, approximately 25 per cent 
per annum, and this rapid growth has tended to 
lend a strong sustaining influence to the measure 
of New England business activity. Employ- 
ment conditions in New England remained gen- 
erally satisfactory, with a more active demand 
for workers in Massa- 





Activity in April receded 
slightly from the unusu- 
ally high level which had 
been maintained during 
the first three months, 
but advanced in May by Silas 
approximately thesame_ || 

volume as it had de- 
clined between March 
and April, and in June 
the Index rose to a new __| |WOot CONSUMPTION 
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NEW ENGLAND BUSINESS ACTIVITY 
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chusetts in June than in 
May or in June, 1928. A 
seasonal reduction in 
50% 75% _ 45 employment and earn- 
ings in June was report- 
ed in the boot and shoe 
industry, and in identi- 
cal manufacturing es- 
tablishments in Massa- 
chusetts there was a de- 
crease of two per cent in 
the number of wage 
earners employed. Sales 
of Boston department 
stores in June were 











activity,and was caused 
largely by the fact that 
customary seasonal de- 
clines did not take place to the extent which had 
prevailed in past years. Out of 12 individual series 
which represent business activity, only one series 
showed a decline during the first six months of 
1929, compared with the corresponding period a 
year ago. Residential building contracts awarded 
in New England were smaller in each of the first 
six months of 1929 than in 1928, and during the 
entire period averaged about 19 per cent less this 
year. As is indicated by the chart, 11 other series 
showed increases during the six-months period 
of 1929, the principal gains being in electric power 
production, fine cotton goods production, com- 


Of the 12 items shown in the chart, only one, residential building con- 

tracts awarded, showed a decrease in the i 

when compared with the same period in 1928. There were practically 
no changes in carloadings and department store sales. 


larger than in May, but 
were less than in June, 
1928. During the first 
half of July sales were somewhat less than in this 
period a year ago. During the first six weeks this 
year sales of all reporting New England stores 
were 1.1 per cent ahead of the corresponding 
period a year ago. Quotations for brokers’ prime 
commercial paper in New York have remained 
unchanged at six per cent since April 6. Time 
money secured by mixed collateral strengthened 
during the three weeks ending July 20, while the 
rate on bankers’ acceptances eased off during 
this period. During the week ending July 20° 
call money in New York averaged 9.56 per 
cent. 


first six months of 1929, 
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MONEY AND BANKING 


July this year was peculiarly interesting, be- 
cause of the opposing tendencies in money rates 
in the Boston money market. Usually during that 
month money rates are the lowest of the year. With 
commercial paper ruling at six per cent, unchanged 
since March, it appears that open market prime 
commercial paper is entering upon a period of 
autumn credit demands and seasonally rising 
money rates from a level starting one per cent 
higher than a year ago. 

The yield on short-dated Treasury Cer- 
tificates of Indebtedness, on the other hand, 
dropped from around 514 per cent late in May to 
about 434 per cent late in July, the lowest point 
being reached on July 11, when the yield was 
under four per cent. Bankers’ acceptances were 
another class of money to show declining rates 
early in July, when three reductions occurred in 
quick succession, bringing the asking rate on the 
90-day maturities down to 51 per cent. 

Apparently the decline in the Federal reserve 
banks’ holding of acceptances during the past year 
has been offset by increased buying by the Federal 


reserve banks forthe accounts of foreign correspon- 
dents, so that indirectly the Federal reserve banks 
are supporting the bill market to about the same 
degree as they were a year ago. The percentage 
of Federal reserve holdings of acceptances plus 
bills purchased for foreign correspondents to the 
total volume of acceptances outstanding averaged 
50 per cent during June and July, 1928, as com- 
pared with 46 per cent during the same period 
this year. 

The rate charged customers by the Boston 
banks, despite a strong demand for commercial 
money, was relatively stable at 534 per cent, while 
a slight tendency toward greater strength in rates 
was noticeable for time loans based on Stock 
Exchange collateral. 

The seasonal increase in commercial loans made 
by Boston banks between the year’s low point on 
May 29 and July 17 exceeded the corresponding 
expansion in any recent year. Similarly, the 
seasonal rise in deposits was considerably greater 
than usual. This is brought out clearly in the 
following table. 


INCREASE IN COMMERCIAL LOANS AND IN DEMAND DEPOSITS OF BOSTON MEMBER 
BANKS BETWEEN SPRING LOW POINT AND MIDDLE OF JULY 








Year Commercial Loans Net Demand Deposits 
1929 $39,000,000 (May 29—July 17) $69,000,000 (May 29—July 17) 
1928 26,000,000 (June 6—July 18) 20,000,000 (June 20—July 18) 
1927 10,000,000 (May 18—July 20) 30,000,000 (May 18—July 20) 
1926 17,000,000 (May 26—July 14) 59,000,000 (Mar. 31—July 14) 
1925 37,000,000 (June 3—TJuly 15) 69,000,000 (Apr. 22—July 15) 
1924 21,000,000 (May 28—TJuly 16) 59,000,000 (Mar. 26—July 16) 
NEW ENGLAND MEMBER BANK CREDIT | 
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During the first six months of 1929 there was a fairly steady downward trend in total loans and discounts of reporting New England member 


banks, as well as in net demand deposits. 


Between the first of June and the middle of July, however, there was a distinct upward move- 


ment in both these items. Commercial loansfand collateral loans both increased during this’ period of one and one-half months, while a noticeable 
reduction took place in holdings of security investments. 
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Total deposits of all kinds in Boston;member 
banks rose $69,000,000 from May 29 to July 17, 
while loans and discounts of all kinds rose $58,- 
000,000; bonds and stocks owned declined sub- 
stantially, about $19,000,000. This improved 
their situation so that Boston banks were able to 
pay off $25,000,000 of their indebtedness at the 
Federal Reserve Bank of Boston. Similar move- 
ments, although generally considerably smaller 
in extent, occurred in the reporting outside 
member banks. 

The slow but steady growth of savings deposits 
in the 63 mutual savings banks located through- 
out New England which report monthly to the 
Federal Reserve Bank of Boston is in marked 
contrast to the protracted downward trend of 
time deposits in the reporting member banks. 
These time deposits, although subject to surpris- 
ingly sharp temporary fluctuations, have been 
declining since March, 1928, and on July 17 were 
approximately 16 per cent lower than at the peak 
reached on March 28, 1928. This contrasts with 
a growth of five per cent in deposits in the report- 
ing mutual savings banks during the same period. 
Even in the case of the mutual savings banks, 
however, there appears to have been a reversal of 
the upward trend during May and June in Boston, 
and to a lesser extent in Maine. These contrast- 
ing movements are undoubtedly accentuated by 
the different character of time deposits in Boston 
member banks, a goodly portion of which are of a 
semi-commercial nature, not carried in savings 
departments, and where the amount of individual 
deposits in the savings departments is unlimited 
in size. It is probable, therefore, that less than 
half of the time deposits in Boston member banks 
represent bona fide savings of individuals, since 
some large investors and even corporations place 


funds“temporarily in the savings departments of 
member banks. Such deposits are of necessity 
more subject to fluctuation and to withdrawals 
in large amounts than are the savings of individ- 
uals. This is indicated clearly by the almost total 
absence of fluctuations in total deposits of mutual 
savings banks other than the upward movements 
which adhere closely to a steady rate of long-term 
growth. 

As indicated in a previous paragraph, New 
England member banks have been reducing their 
indebtedness at the reserve bank steadily since 
late in May, the contraction of loans by Boston 
member banks amounting to some $25,000,000 
and that of all country banks amounting to $15,- 
000,000. In addition to this, holdings of accept- 
ances by the reserve bank have been reduced 
$17,000,000, a total contraction in all earning 
assets of $57,000,000 in a period of seven weeks. 
This has resulted in an improvement of the 
reserve position of the Federal Reserve Bank of 
Boston as compared with a few months ago. 
Cash reserves have increased about $70,000,000, 
while deposit liabilities have risen only $7,000,000, 
and Federal reserve notes in circulation have 
risen only $11,000,000. As a result, the Federal 
reserve ratio stood at 77.9 per cent on July 17, 
as compared with 58.5 per cent on May 29 and 
74.0 per cent on July 17 a year ago. The situa- 
tion in recent weeks has been somewhat affected 
by the issuance of the new sized currency, which 
began on July 10. 

On July 24 the reserve ratio of the Federal 
Reserve Bank of Boston was 77.3 per cent as 
compared with 73.5 per cent on July 25, 1928. For 
all Federal reserve banks combined the reserve 
ratio was 74.7 per cent on July 24, 73.8 per cent 
on July 17, and 69.9 per cent on July 25 a year ago. 
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Between the first of February and the middle of July there was an 
expansion of considerable volume in commercial loans of reporting 
member banks (U. S.). These loans during May and June did not 
show the usual seasonal summer decline. Loans to brokers by sapoet 
member banks in New York advanced to a new high level on July 2 

at $5,908,000,000 
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Quotations for brokers’ prime commercial paper, four to six months’ 
maturity, in the New York market, have usually been at their lowest 
levels in past years during July. This year, however, commercial paper 
rates have remained unchanged at six per cent since the first of April, 
and obviously the usual seasonal easing did not take place. 
Sources of data—Federal Reseroe Bank of New York and Standard Statistics 
Company, Inc. 
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NEW ENGLAND MARKETS 


NEW fENGLAND] BUSINESS ACTIVITY INDEX 
Per Cent of 1923-24-25 ‘vecoae 
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r-revised p-preliminary 
w.. New England business in general has during the 
past month proceeded at a somewhat slower 
rate, in terms of actual quantities, than in May, 
but the decline has not been of the usual mag- 
nitude. Therefore, when allowance is made for 
seasonal variations, the index shows a decided rise. 

Boston:—Business activity is manifesting sea- 
sonal quiescence,: with slight declines occurring 
in the volume of carloadings. Check payments 
are above the first six months of 1928. The de- 
mand for labor continues strong for this period. 
Building contracts are appreciably weaker. Retail 
trade, though running over one-half of one per 
cent ahead of the first half of 1928, declined ap- 
proximately five per cent in June. 

Bridgeport:—Employment demand is _ excep- 
tionally strong, with the principal strength in the 
iron and steel group. Manufacturers of brass and 
other metal products, although continuing at high 
levels, are now showing some curtailment. Build- 
ing contracts have declined considerably from the 
March high. Carloadings and bank debits con- 
tinue to reflect the strong activity, although 
showing summer influence. 

Fall River:—While employment dropped off 
less than one per cent compared with last month, 
and bank debits were below June, 1928, carload- 
ings and cotton receipts showed encouraging 
gains, particularly for June. Building, however, 
continues below the 1928 level, and contracts 


awarded during June were less than half of the 
May figure. 

Haverhill:—The summer curtailment in the 
boot and shoe industry, combined with the 
present strike, is reflected in the decline of employ- 
ment figures. Shoe shipments are reasonably 
active, in view of the situation; the June volume, 
however, was rather low. 

Holyoke:—Business activity, as indicated by the 
number of check payments, has been running 
more than 20 per cent behind the first half of 1928. 
The June volume showed considerably less de- 
cline from the corresponding month of 1928 than 
did a similar comparison of the May figures. 

Lowell:—Cotton receipts showed a gain in June 
over May and June of last year. Carloadings in- 
creased slightly, while employment continued to 
decline from the preceding month’s total. Build- 
ing contracts advanced over the May total. 

Lynn:—Bank debits improved during June, 
while the six months’ total is still slightly behind 
that of last year. Employment continues to reflect 
the seasonal let-down inthe bootand shoe industry. 

Springfield:—Bank debits were over five per 
cent ahead of June a year ago. Employment was 
slightly higher than for May, while carloadings 
remained at the same volume. Building contracts 
showed a sharp rise to a new level for 1929. 

Waterbury:—Although carloadings and_ the 
number employed in brass concerns were under 
seasonal influences, the rate of activity was still 
maintained above the usual level. Check pay- 
ments showed a gain of over 10 per cent for June 
over June, 1928, and the volume for the first half 


year also led the corresponding period of 1928 by 
a similar increase. 
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The volume of shoe production in New England during the second 
quarter of 1929 has been experiencing seasonal curtailment, although 
the decline does not appear to be as precipitous as in years past. 


Source of data—U. S. Department of Commerce 


For June three cities out of 16 showed a decline in the volume of check 

payments, compared with the corresponding month of 1928. The 

record for the first half-year showed only four industrial cities lagging 
behind the half-yearly total for 1928. 








1929 


MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 5 





COMMODITY PRICES AND 


Commodity Prices:—The general trend of prices 
throughout June and the first half of July has been 
upward. Retail food prices, according to the 
Bureau of Labor Statistics index, increased 1.5 
per cent from May to June, with the present 
figure of 154.8 per cent the high for the year. 
According to the index of the cost of living in 
Massachusetts (Special Commission on the Neces- 
saries of Life), there was a decline of 0.6 per cent 
in the June composite figure of 159.6 per cent, 
against that of 160.2 per cent for May. Of the 
five principal divisions,—food, clothing, shelter, 
fuel, and sundries,—the only changes occurred in 
food and sundries, both of which declined one 
per cent. 

Carloadings:—Total freight carloadings for 
New England during the first half of 1929 were 
1,114,620 cars, compared with 1,102,160 cars for 
the first six months of 1928. Carloadings for the 
second quarter of 1929 of 570,293 exceeded those 
of the first quarter by 25,966 cars. Loadings of 
merchandise and miscellaneous freight for June 
showed an increase of two per cent over those of 
May, when corrected for seasonal, and were 
exceeded only by the February peak. Although 
carloadings have been at record levels, there has 
been no evidence of car shortages among the major 
carriers through the first six months of 1929. 

Employment:—The call for workers at the public 
employment offices in Boston, Worcester, and 
Springfield, according to the Massachusetts De- 
partment of Labor and Industries, showed a fall- 
ing off in actual call of about 130, from 3812 in 
May to 3682 in June. However, in view of the 
smaller number of working days in this month, 
the demand was above normal. ‘This situation is 
further substantiated by the number of “help 


INDUSTRIAL CONDITIONS 


wanted” advertisements appearing in four Boston 
papers. Connecticut likewise experienced some re- 
cession in actual demand for laber, but with the 
usual allowances for the fewer number of working 
days and seasonal influences, showed a continued 
activity. Among the principal Massachusetts 
industries, cotton goods and electrical equipment 
revealed little change in the number employed 
from May to June. Whereas the rubber foot- 
wear industry showed an actual increase in em- 
ployees, the boot and shoe industry continued to 
reflect seasonal curtailment, with a decline of 
approximately 3000 workers in June, compared 
to May. Woolen and worsted goods showed some 
diminution in the total number of wage-earners 
employed. The total number of wage-earners 
employed in Massachusetts during June was 
208,530, a decline of approximately 4,300 from 
May, over 50 per cent of which decrease was repre- 
sented in the curtailment within the boot and shoe 
industry. 

Building:—The value of new building contracts 
awarded in New England for June, according to 
the F. W. Dodge Corporation, was $35,472,000, 
or $8,270,000 below the May figures. The prin- 
cipal declines took place in residential and in- 
dustrial building, which fell off $1,134,000 and 
$1,664,000, respectively. Commercial building 
showed an increase in value of new contracts of 
approximately $750,000 during June. On a daily 
average basis, the first three weeks of July in- 
dicate a recovery in the dollar figures over the 
preceding month. The amount of new floor space 
of residential building in contracts awarded for 
June was slightly below that of May, but, after 
seasonal adjustments, indicated a gain of 9.3 per 
cent, which is the first increase since February. 
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The chart indicates the smaller value of residential building contracts 

awarded for the first six months of 1929, compared with the first half 

of 1928, and also the greater proportion of commercial and industrial 
building contracts to total value. 


Source of data—F. W. Dodge Corporation 


The price changes since June have been gradually upward, continuing 
the movement which has been in force since May. 


Sources of data—Federal Reserve Bank of New York and Dun’s Review 
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The amount of new floor space for commercial 
and industrial building continued to show a 
slackening, after allowances for seasonal variation. 
For the first six months of 1929 the principal 
strength in the building situation has been com- 
mercial and industrial building, when compared 
with 1928. It is notable that the one series to 
show a decline from the corresponding period of 
last year is that of building, with the weakness 
largely attributable to the relatively low value of 
residential building. 


Metals:—The index of machine tool orders for 
June has shown the influence of the seasonal 
factors, declining from 331.7 in May to 295.5 for 
June. There still remains, however, a substantial 
booking of unfilled orders. Nonferrous metal 
prices have been mixed, with copper and lead 
declining, while tin advanced. The employment 
situation within the metal trades has been strong, 
with some falling off in numbers employed by 
certain brass concerns. 


Shoes and Leather:—Shoe production for the 
first half of 1929 was approximately four per cent 
ahead of the same period in 1928, with a total of 
61,002,000 pairs, compared to 58,688,000 for a 
year ago. Production fell off approximately 
365,000 pairs between May and June, with an 
estimated total for June of 9,365,000. After 
seasona! adjustments, however, there was a gain 
of about 18 per cent in the volume of production. 
Shoe shipments likewise indicated an increase for 
the month, although there was a slight decrease 
in the actual number of cases shipped from May 
to June. Employment in the leading Massachu- 
setts shoe centers, Brockton, Haverhill, and Lynn, 
has declined considerably, as a result of seasonal 
curtailment. 


Textiles:—The New England Textile Activity 


Index for June was 112.7 per cent, compared to 
109.9 per cent in May. Of the four items com- 
prising this index,—cotton and wool consumption, 
fine goods production, and silk machinery ac- 
tivity,—the cotton consumption, fine goods pro- 
duction, and silk showed appreciable declines, 
but a more than compensating increase occurred 
in the most heavily weighted item, wool con- 
sumption. Consumption of raw wool during June 
was 22,690,000 pounds (grease equivalent), which 
was a decrease of 1,424,000 pounds from the May 
total. In view of the smaller number of working 
days, the daily average basis was 1,008,000 pounds, 
compared with 1,025,000 in May, which was ap- 
proximately 25 per cent above the seasonal expec- 
tation. Prices of raw wool, domestic and foreign, 
have continued to show weakness during the first 
three weeks of July. Cotton consumption de- 
clined considerably in June, with 117,401 bales, 
against 141,581 for May, or about 17 per 
cent. Receipts of raw cotton at the five principal 
cities, New Bedford, Fall River, Lowell, Man- 
chester, and Lawrence, however, showed an in- 
crease of 4000 bales. Spot cotton prices, after 
weakening during June, have again firmed grad- 
ually in July, whereas cotton goods, according to 
Fairchild’s index, have continued to decline, 
closing on July 19 at 12.775, against 12.862 for 
June 7. Print cloth prices have evidenced some 
strength since the low point of 7.12 cents per yard 
on January 8, and on July 19 stood at 7.38 cents. 
Fine goods production for June was 465,658 
pieces, compared with 526,971 in May, and, after 
seasonal adjustments, showed a decline of but 
3.4 per cent for June. Broad silk loom machinery 
activity also gave indications of seasonal abate- 
ment, being 4.5 per cent below May. Raw silk 


prices have shown no perceptible tendency during 
July. 
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The lower section indicates that New England wool consumption has 
been proceeding at a higher level than for a number of years past, with 
the seasonal decline less drastic. 


Source of data—U. S. Department of Commerce 





During the past four years the trend of sales of corsets and brassieres 
by Boston department stores has been downward. The’ heavy line, 


which is a 12 months’ moving average, has eliminated the seasonal 
influence to a large extent. 
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RETAIL AND WHOLESALE TRADE 


While cumulative sales of reporting New England retail stores during the first six months of 1929 
increased one per cent over sales for the same period last year, June sales were three per cent below 
those of June, 1928. Stores in Connecticut, Maine, and Rhode Island reported gains in sales volume 
during the month, but Massachusetts, New Hampshire and Vermont stores reported declines from 
June last year. Sales of wholesale shoe concerns in this district were 14 per cent lower during June 
than in that month last year, but their volume for the first half-year was only slightly below that of 
the first six months of 1928. Credit conditions in department stores in Boston, New Haven, and 
Providence, as well as in the entire New England group, were less favorable during June than in the 
corresponding month of the three preceding years. Wholesale shoe firms reported a higher rate of 
collections than in June, 1926, 1927, or 1928. 

The only department listed below which showed’an improvement in sales over June, 1928, was 
cotton dress goods. Juniors’ and girls’ ready-to-wear was sold during June in about the same volume 
as a year ago, but for the year to date this department showed a sales increase of 11 per cent. The 
largest declines occurred in sales of woolen dress goods, amounting to 35 per cent for June, and 22 
per cent for the first half of the year, compared with the same periods of 1928. 


SALES CONDITIONS 


1928 =100 
Month of June January through June 

. 1926 1927 1928 1929 1926 1927 1928 1929 
Connecticut Department Stores.......... 92 95 100 103 95 98 100 102 
Maine Department Stores............... 86 98 100 101 87 95 100 103 
Massachusetts Department Stores........ 95 98 100 96 101 104 100 100 
New Hampshire Department Stores. ..... 100 104 100 96 102 106 100 103 
Rhode Island Department Stores......... 99 102 100 101 100 101 100 102 
Vermont Department Stores............. 90 93 100 98 94 98 100 95 
Boston Department Stores.............. 95 97 100 95 102 104 100 101 
New Haven Department Stores.......... 93 95 100 99 95 99 100 101 
Providence Department Stores........... 99 102 100 100 100 101 100 102 
New England Department Stores........ 95 98 100 97 100 103 100 101 
New England Wholesale Shoe Concerns... 98 103 100 86 102 102 100 99 


CREDIT CONDITIONS 
Percentage of Open Accounts Outstanding at the First of June 
Collected during June 


1926 1927 1928 1929 
DOStOH DebAbtINGNG UOLOS o ¢.<-o a0) 6. «10's to were sini bie. os eae ecelecn sie 55.0% 52.1% 52.0% 49.7% 
New Haven Department Stores... «oo... 0.20060 cccscescccceves 52.1 53.6 53.8 51.5 
Providence Department Stores:.....<...0es.scces es cocewns eens 46.4 46.8 47.9 44.7 
New England Department Stores. ..............eceeeecceeeees 51.9 50.5 50.8 48.5 
New England Wholesale Shoe Concerns............0.++++eeeee8 35.2 34.6 35.8 37.6 
SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1928 = 100 
Month of June January through June 

1926 1927 1928 1929 1926 1927 1928 1929 
Silk and Velvet Dress Goods............ 152 124 100 96 133 115 100 92 
Woolen Dress Goods.........2.--+e00005 134 113 100 65 136 112 100 78 
Cotton Dress Goods..............e0000 121 107 100 104 122 107 100 96 
Silverware and Jewelry. ...........0000+ 99 102 100 97 92 104 100 100 
Went s Clothing. 24.6. os c0:4 5 Seles ha eS aide 92 98 100 93 103 104 100 97 
Men's Purnishings: «.5 005.0004 cece aeesies 91 100 100 99 95 100 100 100 
OSS WWCREE siece  k pad opted wine isinaies 101 99 100 88 105 104 100 96 
Women’s Ready-to-Wear............0065 103 104 100 91 106 105 100 96 
Misses’ Ready-to-Wear. ............+06: 83 92 100 91 90 99 100 102 
Juniors’ and Girls’ Ready-to-Wear....... 62 75 100 100 80 89 100 111 
IESE CRG choc eke exere cin ctesecererse eitneis gs auslers 95 97 100 97 102 104 100 102 
Women’s and Children’s Gloves.......... 93 93 100 87 101 103 100 98 
Corsets and Brassieres............+-.0005 99 100 100 94 104 103 100 100 
Women’s and Children’s Hosiery......... 83 95 100 98 83 97 100 102 
Knit Underwear, including Glove Silk.... 91 103 100 95 97 102 100 99 
Silk and Muslin Underwear............. 109 108 100 95 113 109 100 97 
Women’s and Children’s Shoes.........-- 93 96 100 98 100 101 100 102 


BNIPREOUR Ge cs cioies stots wr oteccerre etree aaa areas 100 102 100 94 99 100 100 101 
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Output of manufacturers continued in large volume in June, while mineral 
production declined. There was a rise in the general level of commodity prices, 
reflecting chiefly an advance in agricultural commodities. 


Production:—Activity of manufacturing establishments continued at a 
high rate in June. Output of automobiles and of iron and steel showed a 
seasonal decline smaller than is usual from May to June. Silk mill activity 
increased, and there was a growth in the daily average production of cement, 
leather, and shoes. Production of copper at smelters and refiners decreased 
sharply, and output of cotton and wool textiles was also reduced, although 
production in all these industries continued larger than in other recent years. 
The volume of factory employment and payrolls in June showed a small sea- 
sonal decline from May, but, as in earlier months, was substantially larger 
than in 1928. Output ‘of mines was generally smaller in June than in May, 
reflecting declines in the production of coal, copper, and other non-ferrous 
metals. Output of petroleum, however, incre: ased to new high levels. 


Reports for the first half of July indicate some further reduction in output 
of cotton textiles, iron and steel, lumber, and coal. 


Volume of construction contracts awarded decreased further in June, and 
for the first half year awards were 12 per cent less than in the same period in 
1928, reflecting chiefly a substantial decline in residential building. During 
the first three weeks of July contracts awarded were larger than in the same 
period a year ago. 


Agriculture:—Department of Agriculture estimates, based on July first 
crop condition report, indicate a wheat crop of 834, 000,000 bushels, about 
eight per cent smaller than production last year, but larger than average 
production in the preceding five years. The acreage of cotton in cultivation 
on July first was estimated at 48,457,000 acres, three per cent more than a 
year ago. 


Distribution: -—During the month of June freight car loadings were 
slightly smaller than in May, as a result of decreases in loadings of most 
classes of freight, except grain products and ores. In comparison with other 
recent years, however, loadings continued to show an increase. 

Sales of department stores in June, as in earlier months, were larger than 
in the same month in 1928. 


Prices:—Wholesale prices, according to the Bureau of Labor Statistics 
index, advanced from May to June on the average somewhat less than they 
had declined during the preceding month. Farm products, particularly grains, 
cattle, beef, and hides showed marked advances in price. Prices of mineral 
products and their manufactures also averaged higher in June than in May, the 
rise reflecting largely increases in the price of petroleum and gasoline. Prices 
of leading imports, rubber, sugar, silk, and coffee, showed a decline for the 
month as a whole. 


During the first two weeks of July wheat and corn continued to move 
sharply upward, while hides declined slightly in price. Hog prices increased, 
and prices of rubber and tin, which began to advance in ' the middle of June, 
continued to rise. 


Bank Credit:—During the first half of July the volume of credit extended 
by member banks in leading cities declined somewhat, following a rapid in- 
crease in June. On July 17 loans and investments of these banks were about 
$400,000,000 above the level at the end of May. The increase reflected chiefly 
rapid growth in loans to brokers and dealers in securities, and also some further 
increase in commercial loans. The banks’ holdings of investments continued 
to decline, and were on July 17 about $700,000, 000 below the middle of last 
year. 


The total volume of reserve bank credit outstanding showed an increase 
of about $120,000,000 during the four weeks ending July 17, the increase being 
in discounts for member banks. Demand for additional reserve bank credit 
arose chiefly out of a considerable increase in the volume of money in circula- 
tion which accompanied the issuance of the new small-size currency. There 
was also some increase in reserve balances of member banks, accompanying 
the growth in their loans and consequently in their deposits. 


Open-market rates on 90-day bankers’ acceptances declined from 5% 
to 51% per cent between the latter part of June and the middle of July, while 
rates on prime commercial paper remained unchanged. 





